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WHY INVEST IN THIS FUND

FUND OVERVIEW

•T
 arget equity-level returns
over a market cycle.

The Celernus Absolute Growth Fund (CAGF) aims to provide long term growth
of capital with below average volatility. The fund seeks to actively protect capital
and manage risk. Equity selection combines a value-orientation with a robust
quantitative framework. Net equity and currency exposure are dynamically
managed to further mitigate risk.

•A
 bility to provide protection
during bear market.
•L
 ower volatility than broadbased indices over a market
cycle.

FUND DETAILS
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High water mark: Yes
Subscriptions: Weekly
Redemptions: Weekly
Prime Broker:
National Bank Correspondent
Network (NBCN)
Auditor: BDO Canada LLP
Administrator:
Convexus Managed Services Inc.
Lawyer: WeirFoulds LLP
Eligible accounts:
RSP, RESP, RRIF, TFSA, cash

FUND CODES
CIP100A – No Load

INVESTMENT TEAM

*Full Bio can be found at
www.celernus.com/people
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PUBLIC MARKET EXPOSURE
Long Exposure
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PRIVATE MARKET EXPOSURE
Private Real Estate Debt

Chris Grant, CFA
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COMMENTARY
The Celernus Absolute Growth Fund returned 4.32% for the fourth quarter of 2017. The
fund’s nearest benchmark, the HFRX Equity Hedge Index, returned 2.72% over the same
period. For context, the S&P 500 and S&P/TSX Composite Indices returned 6.63% and
4.44% respectively over the course of the fourth quarter.
Over the period, short- and mid-dated U.S. bond yields rose. The Institute of Supply
Management Manufacturing Index continued to reflect positive economic activity and the
U.S. unemployment rate continued to decline. Citigroup’s Economic Surprise Index rose
significantly during the last half of 2017, suggesting that the U.S. economy was performing
better than existing estimates.
The broad-based rebound in U.S. equities contributed to the Fund’s performance, as it
helped to boost the performance of equities generally. A rise in lower-volatility consumer
products equities over the last two months was another contributor. Individual holdings
that contributed most to performance included Wal-Mart Stores Inc., ANSYS Inc. and The
Clorox Co.
Most of the Fund’s short positions detracted from its performance. Rising yields at the
short end of the yield curve tend to benefit cyclical stocks and, as such, we intentionally
maintain a lower relative exposure to cyclical equities, such as those in the information
technology and consumer discretionary sectors. The Fund’s position in General Electric Co.
was another detractor from performance.
Overall trading activity was light during the period, with only a few minor weighting
adjustments made over the quarter.
We believe that the demand for U.S. equities is expected to continue into the coming
period. In our view, the level of economic activity remains consistent with higher equity
prices. However, higher short-term interest rates could eventually provide an attractive
yield-oriented alternative to the “short volatility” trade, which does not favour equities. The
yield curve is flattening and, in the past, a significantly flattened yield curve has historically
proven to be a precursor to lower equity prices, with a lead-time of 18 to 24 months. There
has been a notable rise in the spread between the U.S. dollar London Interbank Offered
Rate and the overnight indexed swap rate, considered to be a measure of the banking
system’s general health. While not heavily extended at this time, this widening spread
can be an early indicator of looming instabilities in the institutional funding markets. We
also note that equity valuations have continued to move higher, with the S&P 500 Index
appearing expensive compared to historical levels.

DISCLAIMER

ABOUT US
Celernus manages
investment funds for highnet-worth individuals and
institutions. Our lineup of
actively managed, low-fee
solutions are built to help
investors achieve longterm financial success. We
manage our portfolios with
a lower-volatility approach
while also focusing on
alpha generation and
absolute returns.

CONTACT US
Celernus Investment
Partners Inc.
1300 Cornwall Road
Suite 204
Oakville, Ontario
L6J 7W5
289.863.1330
fax 1.855.870.7464
info@celernus.com

Information about the Celernus Absolute Growth Fund (the “Fund”) is not to be construed as a public offering of securities in any jurisdiction of Canada.
This Fund Fact sheet is for information purposes only and does not constitute an offer to sell or a solicitation to buy any securities referred to herein. The
offering of units of the Fund is made pursuant to an Offering Memorandum and only to those investors in jurisdictions of Canada who meet certain eligibility
or minimum purchase requirements. Important information about the Fund, including a statement of the Fund’s fundamental investment objectives and
risks, is contained in the Offering Memorandum, a copy of which may be obtained from Celernus Investment Partners Inc. or by contacting your advisor.
Please read the Offering Memorandum carefully before investing. Unit values and investment returns will fluctuate. You are encouraged to speak with a
tax advisor as any distributions paid as a result of capital gains realized by the Fund and income and dividends earned by the Fund are taxable in the year
they are paid to you. The Funds are not guaranteed, their values change frequently and past performance may not be repeated. Past performance does
not guarantee future results. Unit value and investment returns will fluctuate and there is no assurance that a fund can maintain a specific net asset value.
All amounts herein are in Canadian dollars unless otherwise noted.

